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SUBJECT: ADB ADVANCE BORROWING IN U.S. 

REE: (A) MANILA 6973, (B) MANILA 10174 

1. AT BOARD OF DIRECTORS MEETING ON 15 JULY 1976 ADB 
PRESIDENT ANNOUNCED THAT IN ACCORDANCE WITH BANK APPROVAL 
ON 17 JUNE 1976 OF ADVANCE BORROWING OF $200 MILLION IN 
1976, BANK DOCUMENT WHICH WILL BE CIRCULATED WILL PROPOSE 
U.S. BORROWING OE US$75 MILLION AND UP TO US$100 MILLION 
IF MARKET CONDITIONS ARE FAVORABLE. PROPOSED MATURITY 
OF ADB BONDS WOULD BE 10 YEARS AT APPROXIMATE YIELD OF 
8.75 PERCENT TO INVESTORS AND COST TO BANK OF 8.93 PERCENT. 
BOARD CONSIDERATION WOULD BE SCHEDULED FOR 29 JULY 1976 
TO CONSIDER FIRM RATE AND TERMS. ADB PRESIDENT EXPLAINED 
THAT INTEREST RATE ON PROPOSED BORROWING MIGHT BE LOWER, 
SINCE THERE APPEAR TO BE WEAKENING IN U.S. INTEREST 
RATES IN PAST FEW DAYS. 
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2. U.S. DIRCTOR SAID HE AGREED WITH MARKET ANALYSIS 
AND EMPHASIZED THAT DIFFERENTIAL BETWEEN ADB AND 
IBRD OF 37.5 BASIS POINTS INSTEAD OF USUAL 50 BASIS 
POINTS SHOULD BE MAINTAINED AS OEFERED BY U.S. 

UNDERWRITER IF LOWER RATES ARE NEGOTIATED. 

SULLIVAN 
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